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Equity Asset Valuation
A detailed look at equity valuation and portfolio management Equity valuation is a
method of valuing stock prices using fundamental analysis to determine the worth
of the business and discover investment opportunities. In Equity Valuation and
Portfolio Management Frank J. Fabozzi and Harry M. Markowitz explain the
process of equity valuation, provide the necessary mathematical background,
and discuss classic and new portfolio strategies for investment managers.
Divided into two comprehensive parts, this reliable resource focuses on valuation
and portfolio strategies related to equities. Discusses both fundamental and new
techniques for valuation and strategies Fabozzi and Markowitz are experts in the
fields of investment management and economics Includes end of chapter bullet
point summaries, key chapter take-aways, and study questions Filled with indepth insights and practical advice, Equity Valuation and Portfolio Management
will put you in a better position to excel at this challenging endeavor.
Equity Asset Valuation, Third Edition integrates both accounting and finance
concepts to deliver a collection of valuation models, as well as challenge readers
to determine which models are most appropriate for specific companies and
situations. The authors provide readers with detailed learning outcome
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statements at the outset, illustrative in-chapter problems with solutions, and
extensive end-of-chapter questions and problems with complete solutions. They
cover topics including: how an analyst approaches the equity valuation process;
the basic DDM; the derivation of the required rate of return within the context of
Markowitz and Sharpe?s modern portfolio theory; the free cash flow approach;
valuation using Graham and Dodd type concepts of earning power and
associated "market multiples?, as well as residual income models. The
accompanying Workbook integrates both accounting and finance concepts to
deliver a collection of valuation models, as well as challenging readers to
determine which models are most appropriate for specific companies and
situations. This Workbook offers readers learning outcomes, summaries and
question/answer sections for each chapter in the main book.
A comprehensive look at the equity valuation process With the Second Edition of
Equity Asset Valuation, the distinguished team of Jerald Pinto, Elaine Henry,
Thomas Robinson, and John Stowe, fully update information associated with this
important discipline. Blending theory with practice, they detail the contemporary
techniques used to determine the intrinsic value of an equity security, and show
you how to successfully apply these techniques in both foreign and domestic
markets. Unlike alternative works in this field, the Second Edition of Equity Asset
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Valuation clearly integrates finance and accounting concepts into the discussionproviding the evenness of subject matter treatment, consistency of notation, and
continuity of topic coverage that is so critical to the learning process. Addresses
essential issues in this arena, including the equity valuation process, discounted
dividend valuation, free cash flow valuation, and residual income valuation Each
author brings his own unique experiences and perspectives to the equity analysis
process Distills the knowledge, skills, and abilities you need to succeed in today's
fast-paced financial environment Companion Workbook also available Valuable
for classroom study, self-study, and general reference, this book contains clear,
example-driven coverage of many of today's most.
An accessible, and intuitive, guide to stock valuation Valuation is at the heart of
any investment decision, whether that decision is to buy, sell, or hold. In The
Little Book of Valuation, expert Aswath Damodaran explains the techniques in
language that any investors can understand, so you can make better investment
decisions when reviewing stock research reports and engaging in independent
efforts to value and pick stocks. Page by page, Damodaran distills the
fundamentals of valuation, without glossing over or ignoring key concepts, and
develops models that you can easily understand and use. Along the way, he
covers various valuation approaches from intrinsic or discounted cash flow
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valuation and multiples or relative valuation to some elements of real option
valuation. Includes case studies and examples that will help build your valuation
skills Written by Aswath Damodaran, one of today's most respected valuation
experts Includes an accompanying iPhone application (iVal) that makes the
lessons of the book immediately useable Written with the individual investor in
mind, this reliable guide will not only help you value a company quickly, but will
also help you make sense of valuations done by others or found in
comprehensive equity research reports.
The number one guide to corporate valuation is back and better than ever
Thoroughly revised and expanded to reflect business conditions in today's
volatile global economy, Valuation, Fifth Edition continues the tradition of its
bestselling predecessors by providing up-to-date insights and practical advice on
how to create, manage, and measure the value of an organization. Along with all
new case studies that illustrate how valuation techniques and principles are
applied in real-world situations, this comprehensive guide has been updated to
reflect new developments in corporate finance, changes in accounting rules, and
an enhanced global perspective. Valuation, Fifth Edition is filled with expert
guidance that managers at all levels, investors, and students can use to enhance
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business valuation and valuation for corporate restructuring, mergers, and
acquisitions Addresses how you can interpret the results of a valuation in light of
a company's competitive situation Also available: a book plus CD-ROM package
(978-0-470-42469-8) as well as a stand-alone CD-ROM (978-0-470-42457-7)
containing an interactive valuation DCF model Valuation, Fifth Edition stands
alone in this field with its reputation of quality and consistency. If you want to
hone your valuation skills today and improve them for years to come, look no
further than this book.
The price at which a stock is traded in the market reflects the ability of the firm to
generate cash flow and the risks associated with generating the expected future
cash flows. The authors point to the limits of widely used valuation techniques.
The most important of these limits is the inability to forecast cash flows and to
determine the appropriate discount rate. Another important limit is the inability to
determine absolute value. Widely used valuation techniques such as market
multiples - the price-to-earnings ratio, firm value multiples or a use of multiple
ratios, for example - capture only relative value, that is, the value of a firm's
stocks related to the value of comparable firms (assuming that comparable firms
can be identified). The study underlines additional problems when it comes to
valuing IPOs and private equity: Both are sensitive to the timing of the offer,
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suffer from information asymmetry, and are more subject to behavioral elements
than is the case for shares of listed firms. In the case of IPOs in particular, the
authors discuss how communication strategies and media hype play an important
role in the IPO valuation/pricing process.
Sharpen your understanding of the financial markets with this incisive volume
Equity Markets, Valuation, and Analysis brings together many of the leading
practitioner and academic voices in finance to produce a comprehensive and
empirical examination of equity markets. Masterfully written and edited by experts
in the field, Equity Markets, Valuation, and Analysis introduces the basic
concepts and applications that govern the area before moving on to increasingly
intricate treatments of sub-fields and market trends. The book includes in-depth
coverage of subjects including: · The latest trends and research from across the
globe · The controversial issues facing the field of valuation and the future
outlook for the field · Empirical evidence and research on equity markets · How
investment professionals analyze and manage equity portfolios This book
balances its comprehensive discussion of the empirical foundations of equity
markets with the perspectives of financial experts. It is ideal for professional
investors, financial analysts, and undergraduate and graduate students in
finance.
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Renowned valuation expert Aswath Damodaran reviews the core tools of
valuation, examines today’s most difficult estimation questions and issues, and
then systematically addresses the valuation challenges that arise throughout a
firm’s lifecycle in The Dark Side of Valuation: Valuing Young, Distressed and
Complex Businesses. In this thoroughly revised edition, he broadens his
perspective to consider all companies that resist easy valuation, highlighting
specific types of hard-to-value firms, including commodity firms, cyclical
companies, financial services firms, organizations dependent on intangible
assets, and global firms operating diverse businesses. He covers the entire
corporate lifecycle, from “idea” and “nascent growth” companies to those in
decline and distress, and offers specific guidance for valuing technology, human
capital, commodity, and cyclical firms. ·
Written by the Founder and CEO of the prestigious New York School of Finance,
this book schools you in the fundamental tools for accurately assessing the
soundness of a stock investment. Built around a full-length case study of WalMart, it shows you how to perform an in-depth analysis of that company's
financial standing, walking you through all the steps of developing a sophisticated
financial model as done by professional Wall Street analysts. You will construct a
full scale financial model and valuation step-by-step as you page through the
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book. When we ran this analysis in January of 2012, we estimated the stock was
undervalued. Since the first run of the analysis, the stock has increased 35
percent. Re-evaluating Wal-Mart 9months later, we will step through the
techniques utilized by Wall Street analysts to build models on and properly value
business entities. Step-by-step financial modeling - taught using downloadable
Wall Street models, you will construct the model step by step as you page
through the book. Hot keys and explicit Excel instructions aid even the novice
excel modeler. Model built complete with Income Statement, Cash Flow
Statement, Balance Sheet, Balance Sheet Balancing Techniques, Depreciation
Schedule (complete with accelerating depreciation and deferring taxes), working
capital schedule, debt schedule, handling circular references, and automatic debt
pay downs. Illustrative concepts including detailing model flows help aid in
conceptual understanding. Concepts are reiterated and honed, perfect for a
novice yet detailed enough for a professional. Model built direct from Wal-Mart
public filings, searching through notes, performing research, and illustrating
techniques to formulate projections. Includes in-depth coverage of valuation
techniques commonly used by Wall Street professionals. Illustrative comparable
company analyses - built the right way, direct from historical financials,
calculating LTM (Last Twelve Month) data, calendarization, and properly
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smoothing EBITDA and Net Income. Precedent transactions analysis - detailing
how to extract proper metrics from relevant proxy statements Discounted cash
flow analysis - simplifying and illustrating how a DCF is utilized, how unlevered
free cash flow is derived, and the meaning of weighted average cost of capital
(WACC) Step-by-step we will come up with a valuation on Wal-Mart Chapter end
questions, practice models, additional case studies and common interview
questions (found in the companion website) help solidify the techniques honed in
the book; ideal for universities or business students looking to break into the
investment banking field.
Navigate equity investments and asset valuation with confidence Equity Asset
Valuation, Fourth Edition blends theory and practice to paint an accurate,
informative picture of the equity asset world. The most comprehensive resource
on the market, this text supplements your studies for the third step in the threelevel CFA certification program by integrating both accounting and finance
concepts to explore a collection of valuation models and challenge you to
determine which models are most appropriate for certain companies and
circumstances. Detailed learning outcome statements help you navigate your
way through the content, which covers a wide range of topics, including how an
analyst approaches the equity valuation process, the basic DDM, the derivation
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of the required rate of return within the context of Markowitz and Sharpe's
modern portfolio theory, and more.
The OECD Benchmark Definition of Foreign Direct Investment sets the world
standard for FDI statistics. It provides a single point of reference for statisticians
and users on all aspect of FDI statistics, while remaining compatible with other
internationally accepted statistical standards.
Never HIGHLIGHT a Book Again! Virtually all of the testable terms, concepts,
persons, places, and events from the textbook are included. Cram101 Just the
FACTS101 studyguides give all of the outlines, highlights, notes, and quizzes for
your textbook with optional online comprehensive practice tests. Only Cram101 is
Textbook Specific. Accompanys: 9780470052822 .
Analysis and insights from top thought leaders on a pivotal topic in investing and asset
management Valuation is the cornerstone for investment analysis, and a thorough
understanding and correct application of valuation methodologies are critical for long-term
investing success. Edited by two leading valuation experts from CFA Institute, this book brings
together the insights and expertise of some of the most astute and successful investment
minds of the past 50 years. From Benjamin Graham, the “father of value investing,” to Aswath
Damodaran, you’ll learn what these investment luminaries have to say about investment
valuation techniques, including earnings and cash flow analysis. Features the best thinking on
valuation from the industry’s masters on the topic, supplemented with dozens of fascinating
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and instructive real-world examples Comprehensively discusses special valuation situations,
such as real options, employee stock options, highly leveraged firms, corporate takeovers, and
more Supplies you with the tools you need to successfully navigate and thrive in the everchanging financial markets Is being produced with the full support and input of CFA Institute,
the world’s leading association of investment professionals
In this fully revised and updated Second Edition of Fixed Income Analysis, readers will be
introduced to a variety of important fixed income analysis issues, including the general
principles of credit analysis, term structure and volatility of interest rates, and valuing bonds
with embedded options.
Never HIGHLIGHT a Book Again! Virtually all of the testable terms, concepts, persons, places,
and events from the textbook are included. Cram101 Just the FACTS101 studyguides give all
of the outlines, highlights, notes, and quizzes for your textbook with optional online
comprehensive practice tests. Only Cram101 is Textbook Specific. Accompanys:
9780470571439 .
This paper analyzes the seven valuation methods for unlisted direct investment equity included
in the recently adopted IMF Balance of Payments and International Investment Position
Manual, Sixth Edition (BPM6). Based on publicly available Danish data, we test the three
methods that are generally applicable and find that the choice of valuation method and
estimation technique can have a highly significant impact on the international investment
position, pointing to the need for further harmonization. The results show that the price-to-book
value method generates more robust market value estimates than the price-to-earnings
method. This finding suggests that the valuation basis for the forthcoming Coordinated Direct
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Investment Survey - own funds at book value -will provide useful information for compiling the
international investment position.
An essential guide to valuation techniques and financial analysis With the collapse of the
economy and financial systems, many institutions are reevaluating what they are willing to
spend money on. Project valuation is key to both cost effectiveness measures and shareholder
value. The purpose of this book is to provide a comprehensive examination of critical capital
budgeting topics. Coverage extends from discussing basic concepts, principles, and
techniques to their application to increasingly complex, real-world situations. Throughout, the
book emphasizes how financially sound capital budgeting facilitates the process of value
creation and discusses why various theories make sense and how firms can use them to solve
problems and create wealth. Offers a strategic focus on the application of various techniques
and approaches related to a firm's overall strategy Provides coverage of international topics
based on the premise that managers should view business from a global perspective
Emphasizes the importance of using real options Comprised of contributed chapters from both
experienced professionals and academics, Capital Budgeting Valuation offers a variety of
perspectives and a rich interplay of ideas related to this important financial discipline.
Create comprehensive stock valuation models--quickly and efficiently "This amazingly
thorough book takes you through real-world financial modeling, provides concise techniques
and methods for determining asset value, and offers a blended valuation approach that is
responsive to changes in market dynamics. Peer Derived Value, introduced in the book,
represents an original and commonsense approach to valuing a stock within its peer group.
This book, in my view, is an invaluable addition to any investor's library." -- William V.
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Campbell, Chairman, Intuit Corporation Equity Valuation for Analysts and Investors introduces
you to the financial statement analysis and model-building methodology used by leading equity
research firm Argus Research. Written by Jim Kelleher, the company's director of research, the
book offers the tools for estimating individual equity cash value. These include a completely
original and proprietary valuation methodology, Peer Derived Value, which values an equity
based on the stock's current variation from its historical relation to a user-specifi ed peer group.
In a conveniently organized format, this in-depth guide covers all the tasks you need to master,
including: • Financial statement modeling • Comparables analysis • Discounted free cash fl ow
• Industry matrix models • Blending valuation inputs to calculate fair value in any market
environment Valuing and predicting the future value of assets and stocks is a laborious task.
Successful analysts and investors don't have time for tedious work that is outdated as soon as
it's done. Equity Valuation for Analysts and Investors is the comprehensive guide to efficient
financial statement analysis and model-building from one of the world-leading independent
equity research firms, Argus Research. At the helm of the company's research is author Jim
Kelleher, who developed his methodology and model-building techniques during his twenty
years covering more than a dozen industries in nearly every sector. A good valuation model is
an invaluable tool to help the serious investor: Wring more information from the 10-K and 10-Q
Predict unexpected earnings shortfall or positive earnings surprises Master the art of "valuation
choreography" One of the biggest challenges to making accurate predictions with a valuation
model today is the rapid and constant fluctuation of data. Equity Valuation for Analysts and
Investors provides a tried-and-true process for creating effective, compact models that add
new measurement and valuation periods and accommodate a company’s unique data
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presentation and reporting style. This versatile guidebook also provides both a rigorous
process and a shortcut for each step in modeling financial statement data so analysts can
customize their data focus based on their position in the value chain. When implemented in the
real world, the valuation model uses the power of Excel to allow investors to quickly and
accurately update their valuations and predictions by simply inputting adjusted data. Take
control of your investments now by managing them based on your own research and Equity
Valuation for Analysts and Investors.

Developed for preparers of financial statements, independent auditors, and valuation
specialists, this guide provides nonauthoritative guidance and illustrations regarding the
accounting for and valuation of portfolio company investments held by investment
companies within the scope of FASB ASC 946, Financial Services —Investment
Companies, (including private equity funds, venture capital funds, hedge funds, and
business development companies). It features16 case studies that can be used to
reason through real situations faced by investment fund managers, valuation specialists
and auditors, this guide addresses many accounting and valuation issues that have
emerged over time to assist investment companies in addressing the challenges in
estimating fair value of these investments, such as: Unit of account Transaction costs
Calibration The impact of control and marketability Backtesting
Applied Equity Analysis treats stock valuation as a practical, hands-on tool rather than a
vague, theoretical exercise—and covers the entire valuation process from financial
statement analysis through the final investment recommendation. Its integrated
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approach to valuation builds viable connections between a firm’s competitive situation
and the ultimate behavior of its common stock. Techniques explained include EVA,
newer hybrid valuation techniques, and relative multiple analysis.
The definitive source of information on all topics related to investment valuation tools
and techniques Valuation is at the heart of any investment decision, whether that
decision is buy, sell or hold. But the pricing of many assets has become a more
complex task in modern markets, especially after the recent financial crisis. In order to
be successful at this endeavor, you must have a firm understanding of the proper
valuation techniques. One valuation book stands out as withstanding the test of time
among investors and students of financial markets, Aswath Damodaran'sInvestment
Valuation. Now completely revised and updated to reflect changing market conditions,
this third edition comprehensively introduces investment professionals and students to
the range of valuation models available and how to chose the right model for any given
asset valuation scenario. This edition includes valuation techniques for a whole host of
real options, start-up firms, unconventional assets, distressed companies and private
equity, and real estate. All examples have been updated and new material has been
added. Fully revised to incorporate valuation lessons learned from the last five years,
from the market crisis and emerging markets to new types of equity investments
Includes valuation practices across the life cycle of companies and emphasizes value
enhancement measures, such as EVA and CFROI Contains a new chapter on
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probabilistic valuation techniques such as decision trees and Monte Carlo Simulation
Author Aswath Damodaran is regarded as one of the best educators and thinkers on
the topic of investment valuation This indispensable guide is a must read for anyone
wishing to gain a better understanding of investment valuation and its methods. With it,
you can take the insights and advice of a recognized authority on the valuation process
and immediately put them to work for you.
This Third Edition integrates both accounting and finance concepts to deliver a
collection of valuation models, as well as challenge readers to determine which models
are most appropriate for specific companies and situations. The authors provide
readers with detailed learning outcome statements at the outset, illustrative in-chapter
problems with solutions, and extensive end-of-chapter questions and problems with
complete solutions. They cover topics including: how an analyst approaches the equity
valuation process; the basic DDM; the derivation of the required rate of return within the
context of Markowitz and Sharpe?s modern portfolio theory; the free cash flow
approach; valuation using Graham and Dodd type concepts of earning power and
associated "market multiples?, as well as residual income models.
Navigate equity investments and asset valuation with confidence Equity Asset
Valuation, Third Edition blends theory and practice to paint an accurate, informative
picture of the equity asset world. The most comprehensive resource on the market, this
text supplements your studies for the third step in the three-level CFA certification
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program by integrating both accounting and finance concepts to explore a collection of
valuation models and challenge you to determine which models are most appropriate
for certain companies and circumstances. Detailed learning outcome statements help
you navigate your way through the content, which covers a wide range of topics,
including how an analyst approaches the equity valuation process, the basic DDM, the
derivation of the required rate of return within the context of Markowitz and Sharpe's
modern portfolio theory, and more. Equity investments encompass the buying and
holding of shares of stock in the anticipation of collecting income from dividends and
capital gains. Determining which shares will be profitable is key, and an array of
valuation techniques is applied on today's market to decide which stocks are ripe for
investment and which are best left out of your portfolio. Access the most
comprehensive equity asset valuation text on the market Leverage detailed learning
outcome statements that focus your attention on key concepts, and guide you in
applying the material accurately and effectively Explore a wide range of essential
topics, such as the free cash flow approach, valuation using Graham and Dodd type
concepts of earning power, associated market multiples, and residual income models
Improve your study efforts by leveraging the text during your CFA certification program
prep Equity Asset Valuation, Third Edition is a comprehensive, updated text that guides
you through the information you need to know to fully understand the general analysis
of equity investments.
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Valuation lies at the heart of much of what we do in finance, whether it is the study of
market efficiency and questions about corporate governance or the comparison of
different investment decision rules in capital budgeting. In this paper, we consider the
theory and evidence on valuation approaches. We begin by surveying the literature on
discounted cash flow valuation models, ranging from the first mentions of the dividend
discount model to value stocks to the use of excess return models in more recent
years. In the second part of the paper, we examine relative valuation models and, in
particular, the use of multiples and comparables in valuation and evaluate whether
relative valuation models yield more or less precise estimates of value than discounted
cash flow models. In the final part of the paper, we set the stage for further research in
valuation by noting the estimation challenges we face as companies globalize and
become exposed to risk in multiple countries.
"Here is an essential tool for the investor: clear, practical, insightful, and concise. This book
should have a long, useful life in a professional's library." —Jeffrey P. Davis, CFA, Chief
Investment Officer, Lee Munder Capital Group "This book provides a clear, comprehensive
overview of equity valuation concepts and methods. It is well suited for finance practitioners
who want to strengthen their understanding of equity asset valuation and as a supplemental
reading in advanced undergraduate and graduate courses addressing security analysis and
business valuation." —Professor Robert Parrino, CFA, PhD, Department of Finance, Red
McCombs School of Business, The University of Texas at Austin "CFA Institute has done it
again. This will be a 'must' reference book for anyone serious about the nuances of equity
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investment valuation." —Robert D. Arnott, Chairman, Research Affiliates "Equity Asset
Valuation concisely and clearly explains the most widely used approaches to equity evaluation.
In addition to thoroughly explaining the implementation of each valuation method, there is
sophisticated discussion of the commonsense financial economics and accounting issues
underlying the methods." —David Blackwell, Head and RepublicBank/James W. Aston
Professor of Finance, Mays Business School, Texas A&M University
Equity Valuation: Models from the Leading Investment Banks is a clear and reader-friendly
guide to how today’s leading investment banks analyze firms. Editors Jan Viebig and Thorsten
Poddig bring together expertise from UBS, Morgan Stanley, DWS Investment GmbH and
Credit Suisse, providing a unique analysis of leading equity valuation models, from the very
individuals who use them. Filled with real world insights, practical examples and theoretical
approaches, the book will examine the strengths and weaknesses of some of the leading
valuation approaches, helping readers understand how analysts: · estimate cash flows ·
calculate discount rates · adjust for accounting distortions · take uncertainty into consideration
Written for investment professionals, corporate managers and anyone interested in developing
their understanding of this key area, Equity Valuation: Models from the Leading Investment
Banks will arm readers with the latest thinking and depth of knowledge necessary to make the
right decisions in their valuation methodologies.
A vital companion to the #1 best-selling guide to corporate valuation Valuation Workbook is the
ideal companion to McKinsey's Valuation, helping you get a handle on difficult concepts and
calculations before using them in the real world. This workbook reviews all things valuation,
with chapter-by-chapter summaries and comprehensive questions and answers that allow you
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to test your knowledge and skills. Useful both in the classroom and for self-study, this musthave guide is essential for reviewing and applying the renowned McKinsey & Company
approach to valuation and reinforces the major topics discussed in detail in the book. Fully
updated to align with the sixth edition of Valuation, this workbook is an invaluable learning tool
for students and professionals alike. Valuation has become central to corporate financial
strategy, and practitioners must be exceptional at every aspect of the role. There is no room for
weak points, and excellence is mandatory. This workbook helps you practice, review, study,
and test yourself until you are absolutely solid in every concept, every technique, and every
aspect of valuation as demanded in today's economy. Master value creation, value metrics,
M&A, joint ventures, and more Analyze historical information, forecast performance, and
analyze results Estimate the cost of capital, continuing value, and other vital calculations Test
your understanding before putting it to work in the real world Designed specifically to reinforce
the material presented in the book, this workbook provides independent learners with the
opportunity to try their hand at critical valuation skills, and helps students master the material
so they can enter the job market ready to perform. For financial professionals and students
seeking deep, comprehensive understanding, Valuation Workbook is an essential part of the
McKinsey Valuation suite.
"Aswath Damodaran is simply the best valuation teacher around. If you are interested in the
theory or practice of valuation, you should have Damodaran on Valuation on your bookshelf.
You can bet that I do." -- Michael J. Mauboussin, Chief Investment Strategist, Legg Mason
Capital Management and author of More Than You Know: Finding Financial Wisdom in
Unconventional Places In order to be a successful CEO, corporate strategist, or analyst,
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understanding the valuation process is a necessity. The second edition of Damodaran on
Valuation stands out as the most reliable book for answering many of today?s critical valuation
questions. Completely revised and updated, this edition is the ideal book on valuation for
CEOs and corporate strategists. You'll gain an understanding of the vitality of today?s
valuation models and develop the acumen needed for the most complex and subtle valuation
scenarios you will face.
Andreas Schreiner examines the role of multiples in equity valuation. He transforms the
standard multiples valuation method into a comprehensive framework for using multiples in
valuation practice, which corresponds to economic theory and is consistent with the results of a
broad empirical study of European and U.S. equity markets.
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